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National Dairy 
Economists Workshop 
May 5-6, 2011 
Calvin Covington 
ccovington5@cs.com 

Southeast Milk Supply Challenge 
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Blend Price Not Move Milk 

Class I Differentials vs. Reserve 
Milk Supply 
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Dollars to Move Milk 

1.  Over-order premiums (Class I) including fuel 
surcharge 

2.  Transportation credits (Appalachian and 
Southeast orders) 

3.  Participating in the Federal Order pool 
4.  Stand-by fees 
5.  Producer assessment during winter and spring 

months 

Fuel Surcharge  
Transportation Credits 

Fuel Surcharge 

$1.20-1.45 = $0.08/cwt. 

$0.08/cwt. increase 
every $.25/gallon fuel 
Increase 

May 2011 = $0.88/cwt. 

Transportation Credit 

Fuel adjustment above 
$1.42/gallon 

In 2010 Southeast 
Order only paid 69% of 
amount requested 


