
AUSTRALIAN MILK PRICING
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13,675 lb milk
1,108 lbs MS



WHERE IS DAIRYING?

• Dairying in all states, 

• Most dairy production in SE Aust

• Most exported products from Sth
Aust
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HOW MUCH MILK IS MADE?
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SEASONAL MILK PRODUCTION?

0

200

400

600

800

1,000

1,200

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
Source: Dairy manufacturers

M
illi

on
 li

tre
s



7

F + P – V (0.361 c/l)
(US 0.105 c/lb) 

AUSTRALIAN MILK PRICING 101



FARMGATE MILK PRICE SINCE 2000
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AUSTRALIAN MILK PRICES – AUD/KG

Source: Dairy Australia, Fonterra milk supply agreement 7/5 North and West (Vic)
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AUSTRALIAN MILK PRICES – USD/LBS

Source: Dairy Australia, Fonterra milk supply agreement 7/5 North and West (Vic)



WHAT IS THE MILK MADE INTO?
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EXPORTING AUSTRALIAN 
DAIRY PRODUCE
1960
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2000 Cooperatives – 75% of milk 2022 Corporates

2022 Cooperatives – 6% of milk

DEMISE OF THE CO-OPS



DAIRY CODE OF CONDUCT



DAIRY COMMODITY MARKETS: A BUMPY RIDE

Source: Dairy Australia
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MORE TO THE STORY:
FARMGATE PRICES = CMV + VC

21Source: Milk Value Portal



VC FOR MANUFACTURERS:
THE STABLE DOMESTIC MARKET…
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IN SHORT
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• Dairy is thinly traded globally; supply drives price cycles

• Australian pricing is heavily influenced by global factors

• Imports and exports are an important part of the industry

• Milk price is more than just commodity value



- Mandatory reporting of wholesale milk prices to USDA under Federal Milk 
Market Orders

- USDA uses this information to set the monthly farmgate milk price

- Price Volatility managed by the ‘Dairy Revenue Protection Program’

- Access to the Chicago Mercantile Exchange  to hedge inputs and output

- ‘Dairy Margin Coverage Program’  - USDA help for margin protection.

UNITED STATES OF AMERICA         
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THANK YOU
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John.Penry@dairyaustralia.com.au

https://www.dairyaustralia.com.au/industry-statistics/industry-
reports/australian-dairy-industry-in-focus

mailto:John.Penry@dairyaustralia.com.au

