Desert Hills Dairy
“Margin Compression’
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Nevada Ag Is Livestock Dependent
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Has Anything Changed?

Wisconsin farmers dump milk during a 1934 milk strike; image provided by

University of Wisconsin - Milwaukee

Belgian Milk Protest Sept. ‘09
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French Protest Sept. ‘10
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Index of Diesel Prices Paid (1997-2011)
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Total Feed Costs in California (2003-2011)
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Milk-Feed Price Ratio (1999-2011)
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Milk-Feed Price Ratio vs. Volatility
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Dairy Hedging

* My experience in trading:
— Feed
— Milk
— Others (fuel, interest rates, etc.)

» Bank Perspective
» Farm Savings Accounts (FSA)
» Mistakes Made?

Prospect Theory-Value Function for
Gains/Losses

(Losses) (Gains)

Value / Utility

L R G Quantity




