Butter Market

- LAND O'LAKES, nc Understanding the US

5/6/16

Christian Edmiston
Director, Sourcing and Risk Management

Disclaimer
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Land O’Lakes Dairy Foods Risk Manager
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LAKES® Deli Cheese by name.
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Land O’Lakes, Inc. overview

10,000

employees

3,574

individual members

300,000+

agricultural producers

326

member cooperatives

U.S. facilities
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Land O’Lakes, Inc. overview

” 50 states and

60+countries

largest member-owned
cooperativein U.S.

Fortune

#199 on EREE
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Per Capita Consumption of Fat
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Bottled Milk Production
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Butterfat in Milk Delivered to Bottlers
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Ice Cream Production
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|
Conclusions

* Developed countries tend to export protein

* Historically US trade balance has been sensitive to global prices

* But US prices have been mainly driven by domestic markets

* Much higher per capita butter consumption is possible (EU diet, US history)

* Class | production has only recently increased its competition for butterfat supply
Looking ahead

* Demand:
¢ Will more low-fat milk consumers switch to whole milk?
* Bigunknowns around extent of US butter demand growth

* Supply
* Growth trends in fatyield in milk

* Manufacturing capacity
() LAND O'LAKES, we.




