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www.bauernverband.de

Global dairy markets panel - Some views from Germany

Workshop for dairy ecnomists and policy analysts
Grand Rapids, 1st May 2019
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Dairy farms in Germany: Current structures

- November 2018: 64.000 dairy farmers

- medium herd size: 65 cows

- structural change at a level of - 4,5 % 
year to year

Dairy farms in 1.000

Cows per farm
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Dairy farms in Germany: Current structures

Cows per 100 ha arable land

Grassland: % of arable land
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Dairy farms in Germany: Current structures
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What happens with milk in Germany?

Half of our milk products are exported

Level of self-sufficiency over all milk 
products: around 108 %

Quelle: Milchindustrie-Verband für 2017
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Exports: Third countries with growing importance

Quelle: Milchindustrie-Verband für 2017
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Imports, exports, external trade balance

Imports (Mio. €)

Exports (Mio. €)

trade balance
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German dairy exports: 8,2 billion EUR in 2018

231,2

244,9

304,2

373,4

387,0

465,6

523,2

587,9

1.299,7

1.365,4

0 200 400 600 800 1.000 1.200 1.400 1.600

China

Dänemark

Polen

Spanien

Ver. Königreich

Belgien

Österreich

Frankreich

Italien

Niederlande

Deutsche Milchexporte*: Top 10 (Mio. EUR)

2018 2017 2016

* Zolltarifgruppen 0401-0406  Quelle: ZMB, destatis.©ZMB

0 50 100 150 200 250 300

Vietnam

Philippinen

VAE

Libyen

USA

Südkorea

Saudi-Arabien

Japan

Schweiz

China

Deutsche Milchexporte: Wichtigste Drittländer 
(Mio. EUR)

2018 2017 2016

* Zolltarifgruppen 0401-00406  Quelle: ZMB, destatis.©ZMB

10

Brexit: German agricultural trade with UK
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Main challenges for the German dairy sector
„Gesellschaftliche“ Ansprüche als neue Herausforderung
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Status Quo in dairy market policy

- Intervention price: lower

- Cut of support for alternative uses - export subsidies set at 0

- Abolition of milk quota

- bilateral trade agreements: South Korea, Canada, Japan, New Zealand, …

market is increasingly liberalised

Liberalisation creates new challenges, but also chances

… demand in EU is widely saturated

… European dairy products are desired worldwide

Liberalisation as a given fact
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- International developments with high importance for producer prices in Germany

- Decoupling of national market nearly impossible

German market is integrated in global dairy market
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Milchpreis Deutschland
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-> Price volatility higher than in other agricultural sectors

-> Price risks higher than in previous years

Volatility is here to stay!
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Contracts at EEX with higher liquidity than in previous
years. EEX with contracts for butter, SMP, whey…
… and raw milk (since 08/2018)

Also processors are required to offer instruments
-> Müller Milch, Glanbia, DFA, Fonterra
… and finally first processors in Germany

Series of seminars to train dairy sector…
… together with scientist (ife Kiel) cooperative

association (DRV), broker (Kiefer GmbH)
… more than 500 participants (farners, processors,

consultants) in 2017 and 2018

Price risks: Future contracts as important instrument
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Price risk: Intervention as (one of the last) public instrument

- Intervention has stabalised market for SMP in 
spring/summer 2016

- EU has been succesful in selling more than 380.000 
tons of SMP in 2018 and 2019

- DBV: Intervention should be kept within the next
reform of the Common Agricultural Policy

political discussions about amount, buying and 
selling procedure (… and linkage with supply
management)
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Milk in Germany: What does the society want?
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- Fertilizers regulation

- CAP-reform („public money for public goods“)

- Building legislation

Retailers as a new „legislator“

- Tethering of cows

- GMO-free

- Animal welfare labeling

- „Glyphosate“-free

Social demands: Some spots
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GMO-free established in 2016 drinking milk contracts

- Possible for all German milk products?

GMO-free as a new standard
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Society demands: Sector is already active
QM Milch-Standard:

- Standard for milk production: more than 90 % of German farmers

- defined by processors and farmers

- retailers are directly involved since 2018

- certification by neutral auditors

QM Milch Sustainability Programme (Pilot programme 2017 - 2020):

- together with 34 processors

- with scientific support, advice and companionship (Thünen-Institute)

www.qm-milch.de/nachhaltigkeit/englisch

http://www.qm-milch.de/nachhaltigkeit/englisch
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… sector could do more: Explain production und products

@Bauern_Verband

DieDeutschenBauern
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Ludwig Börger
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