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Workshop for dairy ecnomists and policy analysts
Grand Rapids, 1st May 2019
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1. Milk in Germany
... some facts

2. Main challenges for the German dairy sector
Competitiveness — Price risks — Communication and development of modern dairy farming
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- November 2018: 64.000 dairy farmers
- medium herd size: 65 cows

- structural change at a level of - 4,5 %
year to year

Dairy farms in Germany: Current structures

Haltungen seit 2007 um ein Drittel gesunken @

Struktur der Milchviehhalter in Deutschland
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Cows per 100 ha arable land
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Dairy farms in Germany: Current structures
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Quelle: Statistisches Bundesamt, Fachserie 3, Reihe 4, Viehbestand und tierizche Erzeugung (2046)
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Half of our milk products are exported

Level of self-sufficiency over all milk
products: around 108 %

Wohin die Milch in N

Deutschland fliept

65.782
Milchviehhalter Verarbeitung Vermarktung Verbrauch*
erzeugten 2017 in Molkereien der Produkte*  in Deutschland

(16,5 Mio. t)
Export

37%

17,4 Mio. t

Inlands-
produktion

(4,9 Mio. t) *Milchdquivalent

davon davon Weiterverarbeitende
1,4 Mio. t 2.7 Mio. t Industrie,
Eigenverbrauch Import Erndhrungsgewerbe,
GroBverbraucher

Quelle: Milchindustrie-Verband fur 2017
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Exports: Third countries with growing importance

Export der deutschen
Milchwirtschaft

nach Zielregionen (in Euro)

7.319.426.000 EUR
Europa

5.960.000 EUR

Zollunion Rus-Bel-Kas

715.496.000 EUR
Asien

78.173.000 EUR
Nordamerika

164.359.000 EUR
Arab. Halbinsel

75.943.000 EUR 74.048.000 EUR
Lateinamerika & Karibik Afrika 18.325.000 EUR

Ozeanien

Quelle: Milchindustrie-Verband fir 2017 q
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DBV Imports, exports, external trade balance
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Deutsche Milchexporte*: Top 10 (Mio. EUR)

German dairy exports: 8,2 billion EUR in 2018

Deutsche Milchexporte: Wichtigste Drittlander

(Mio. EUR)
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DBV Brexit: German agricultural trade with UK
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Main challenges for the German dairy sector

,Gesellschaftliche” Anspriiche als neue Herausforderung

u Deutscher

Bauernverband . . . .

DBV Liberalisation as a given fact
Status Quo in dairy market policy

- Intervention price: lower

- Cut of support for alternative uses - export subsidies set at 0

- Abolition of milk quota

- bilateral trade agreements: South Korea, Canada, Japan, New Zealand, ...

=) market is increasingly liberalised

Liberalisation creates new challenges, but also chances
...demand in EU is widely saturated

... European dairy products are desired worldwide
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ct / kg Rohmilch
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- International developments with high importance for producer prices in Germany

- Decoupling of national market nearly impossible
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Volatilitdit am Milchmarkt deutlich verstarkt

Monatliche Erzeugerpreise* fiir Milch bei 4,0 % Fett und 3,4 % Eiweil3,
ab Hof, in Deutschland, in Ct’kg

42,4

Differenz
19,7

Volatility is here to stay!

Volatilitdt bei Milch am groBten

Abweichung der monatlichen Erzeugerpreise* vom Zehnjahresmittel,
in Prozent

D

8,7 %
206Y \A . . 3 V

Qi 10% 13% 10%

Schlachtschwei J
g
22,7 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

2000 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 2018 P i 2012 Rohmilchy;
*Ab 2014 konventionelle Kuhmilch. E; Eier aus Klasse M.
-> Price volatility higher than in other agricultural sectors

-> Price risks higher than in previous years
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Kieler Borsenmilchwert Montag, den 29.4.2019
Kieler - Contracts at EEX with higher liquidity than in previous
Koniraks Borsen-|; .| | Butter[x | o Puiver lAnd.| o1 years. EEX Wl'th cqntracts for butter, SMP, whey...
milch- Future Future ...and raw milk (since 08/2018)
Monat wert*
Ct/kg €/t Anz. €/t Anz
Mai 19 33,7 N 4310 | N | 343 2025 | 2~ | 435
Jun 19 342 | 2 4396 | 2~ | 456 2030 | »> | 601 Also processors are required to offer instruments
Jul 19 348 | > a494 | > | 230 2050 | > | 472 -> Miiller Milch, Glanbia, DFA, Fonterra
Aug19 | 351 | N~ aa55 | v | 186 2095 | > | 459 ... and finally first processors in Germany
Sep 19 36,6 A 4475 | N | 197 2238 | 2~ | 326
Okt 19 35,7 A 4525 | - | 139 2125 | ~ 170
Nov 19 35,9 A 4550 | - | 135 2125 | ~ 167
Dez 19 361 | > 4575 | > | 95 2140 | > | 166 Series of seminars to train dairy sector...
Jan20 | 359 | & 4525 | > | 23 2140 | > 2 ... together with scientist (ife Kiel) cooperative
Feb20 | 359 | > 4500 | > | 17 2150 | > 3 association (DRV), broker (Kiefer GmbH)
Mrz20 | 358 | & 4475 | » | 17 2150 | > 2 ... more than 500 participants (farners, processors,
Apr20 | 356 | > 4450 | > | O 2150 | > 1 consultants) in 2017 and 2018 q
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Intervention von Magermilchpulver
Notierung und Interventionspreis fiir Magermilchpulver in EUR/,

Price risk: Intervention as (one of the last) public instrument

Interventionsbestand zum Jahresende in t

Notierung und Interventionspreis

2.792

2:014

3.970

3.335

D

Interventionsbestand

9%

114
B
--_ I I I | [
90 92 9% 98 00 02 04 06

- Intervention has stabalised market for SMP in
spring/summer 2016

- EU has been succesful in selling more than 380.000
tons of SMP in 2018 and 2019

- DBV: Intervention should be kept within the next
reform of the Common Agricultural Policy

political discussions about amount, buying and
selling procedure (... and linkage with supply
management)
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DBV Social demands: Some spots

- Fertilizers regulation
- CAP-reform (,,public money for public goods®)

- Building legislation

Retailers as a new , legislator”

- Tethering of cows

- GMO-free

- Animal welfare labeling

- ,Glyphosate“free EDEKA z
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Gentechnikfreie Milch auf dem Vormarsch
Anteile* konventionell, biologisch und ohne Gentechnik erzeugter Milch

in Deutschland, in %
3. 3 .
E — ‘BIO-MIlch
I H H Gentechnikfrei
Dez

Konventionell
2011 2012 2013 2014 2015 2016 2017

2 2 2 2

* Anteile fehlend zu 100 % = sonstige Milcharten.

‘ © AMI 2019/MI-251 | AMl-informiert.de Quelle: AMI ‘

GMO-free established in 2016 drinking milk contracts

- Possible for all German milk products?

' D , , ,
DBV Society demands: Sector is already active

QM Milch-Standard:
- Standard for milk production: more than 90 % of German farmers
- defined by processors and farmers
- retailers are directly involved since 2018

- certification by neutral auditors

QM Milch Sustainability Programme (Pilot programme 2017 - 2020):
- together with 34 processors
- with scientific support, advice and companionship (Thinen-Institute)

www.gm-milch.de/nachhaltigkeit/englisch
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http://www.qm-milch.de/nachhaltigkeit/englisch
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2016 - 2018
oooos 5

.
A it country programma co-financed M‘LK'
by tha European Commission ®
WHAT'S YOUR MILK MOMENT? “.Me“-‘-s
E - o) - e

DBV

The EMF: Millk Moments programme
zhows that mik fits 3 modern lifesyle, can
be conzumed at different times of the day
our European food model -
ting the importance of the

Joining forces to achieve a sense of collectiveness

7% MILK MOMENTS

Li maa
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Deutscher Bauernverband e. V.

Claire-Waldoff-Stralle 7

10117 Berlin Ludwig Borger
Referatsleiter Milch

ﬁ DieDeutschenBauern l@ +49 30 31904 - 293

2 @Bauern_verband % |.boerger@bauernverband.net

www.bauernverband.de
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